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Objectives

» Discuss Medicaid policy updates.

* Leverage our community coadlifion to collaborate, share information,
and align advocacy efforts.
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Medicaid Policy ¥ ‘
Update & Advocacy -

Marina Owen, Chief Executive Officer
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Medicaid Update

 Medicaid Advocacy

 State and Federal Contexts
« Budget Reconciliation

 Advocacy Priorities
« Medicaid (i.e., Medi-Cal) Eligibility and Funding
« CalAIM Continuation
« Support for Providers (e.g., Provider Taxes, Prop 35)
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Medicaid Advocacy

Published Op-Eds
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Fact Sheets

Why We're Here

‘The Local Health Plans of California (LEFC) s trade association representing
CenCalHeALTH T community-based, not-for-profit health plans, including Cencal Health,
which provide essential health care services to low-income Medi.cal
‘beneficiaries in California.
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By the Numbers

CA Legisiative District Medi-Cal Population opulation  Expansion Pop.

Assembly-30:Dawn Addis 13914 11080 3
“CHIP: Chicran’s Heaih nurance Frogram
Membership & Service Area
GenCal Health provides coverage to over 241,000 Medi-Cal members in santa Barbara and san Luis Obispo counties,
which aceounts for one in three residents in Santa Barbara County and one in four in San Ltls Obispo County. Among
our members, we are proud to serve 85,290 children. Qur organization operates efficlently urllizing only 7 cents of every
dollar for the administration of the Iocal Medi-Cal program.

Ensuring Access to High-Quality Healthcare Services with 1,873 Local Physician Partners!
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Quality rating for: a
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If Medi-Cal undergoes changes, it will impact both our members' well-being
and the local economy of Santa Barbara and San Luis Obispo counties.
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If Medi-Cal undergoes changes, it will impact both our members’ well-being
and the local economy of Santa Barbara and San Luis Obispo counties.

Opinion
Medicaid supports families and the
economy. Policymakers must protect it.

Marina Owen
Special to The Santa Barbara Independent

People across California are feeling the economic pinch, from the grocery aisle
to the pharmacy counter. In times like these, programs like Medicaid are more
important than ever to keep individuals and families above water.
Unfortunately, policymakers are considering drastic cuts to Medicaid that

would put the health and economic security of our community at risk.
Medicaid is a popular program because it helps people and improves everyday
life in our commu

Medi-Cal - Californians’ Medicaid program - serves about 40% of the state’s
population and supports people of all walks of life. That's over 15

million Californians. In Santa Barbara County, the health program is
administered by CenCal Health. One in every three residents is enrolled.

As the CEO of CenCal Health, Santa Barbara County’s not-for-profit local
health plan, I see firsthand how Medicaid positively impacts more than
241,000 people on the Central Coast. The program provides for some of our

Congress of the Wnited States

Washington, DE 20515

March 3, 2025

The Honorable Mike Johnson
Speaker, U.S. House of Representatives
H-232, The Capitol

Dear Mr. Speaker:

‘We write to oppose any attempts to cut access or benefits to the vital programs that Americans rely on. such as
Social Security. Medicare. and Medicaid. We remind you that in addition to repeating his pledge to not cut
Social Security and Medicare, President Trump recently claimed he would “love and cherish™ Medicaid, which
insures more than 70 million Americans, and stated that “the people won’t be affected.”

Despite the President’s claims. the White House’s so-called “Department of Government Efficiency” is taking
drastic actions and making severe threats adversely affecting Social Security. Medicare, Medicaid, and many
other crucially important programs. We all agree that our government should always be working to improve
effectiveness and efficiency. But, Elon Musk’s half-baked approach and headstrong rush to irresponsibly cut
trillions of dollars from the federal budget—without oversight or full consideration of the impacts—put these
lifesaving and hard-eamed benefits in danger. Moreover, House Republican budgetary options explicitly_
propose cutting hundreds of billions of dollars from Medicaid. Such cuts would push countless elderly
Americans out of senior homes and deprive essential health and dental care to millions of Americans of modest
incomes, taking those cuts to give away trillions of dollars in tax breaks to the wealthiest individuals and large
corporations.

We jointly call on you to protect these essential programs and urge you to reverse course on any legislation that
deprives Americans of healthcare or the hard-earned retirement benefits they deserve

(ol

Greg-€asar Bradley Scott Schneider
Chair Chair
Congressional Progressive Caucus New Democrat Coalition

11— b o
Ro Khanna than L. T: acl%u sten McDonald Rivet

Member of Congress ember of Congress Member of Congress

Sincerely,




Environmental Context: State Outlook

« DHCS key priorities remain unchanged with full support of waivers,
CalAIM and eligibility for now, although budget challenges exist

« Executive Order impact is in process as legal challenges unfold

« Impact of Immigration policies on health coverage
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Environmental Context: Federal Outlook

v’ Priorities include Taxes, Economy, Immigration, and Public Safety with overall legislative package
(Reconciliation) addressing changes in taxes/entitlements in Spring/Summer

v' Medicaid reform unlikely to be full repeal of ACA Medicaid Expansion but: watch for work requirements,
benefit levels changes or state/federal cost share (e.g., FMAP, Per-Capita Caps)

v' Health Related Social Needs (CalAIM) and Justice Involved Initiative continue, although future waiver
guidance released, and watch for adjustments related to work requirements or restrictions

Budget reconciliation bill infroduced first by Senate and then by House - competing bills - with

conversations in process to reduce cost in Medicaid (e.g. Work requirements, provider taxes, FWA)

« Timing of cost target development is March, committee conversations April — May, and Final Bill late
Spring towards guidelines for IRS implementation (of fax confinuation) in Summer
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Current Status of Budget Reconciliation

Senate Budget Resolution
Passed Senate 2/21

Strategy: Two bills
1. Defense, border security, energy

2. Tax cuts and healthcare

Deadline for Committees: March 7™

Instructions:

e HELP and Finance Committee to each
reduce spending by no less than $1 billion
over FYs 2025 to 2034

* Does not address the debt ceiling

* Healthcare impact: Finance Committee will
target the Biden Administration nursing home
staffing requirement to meet instructions.

House Budget Resolution:
Passed House 2/25

Strategy: One bill
“One big, beautiful bill" Includes defense, border,
energy, and tax cuts and healthcare.

Deadline for Committees: March 27h

Instructions:

* Energy and Commerce Committee to
reduce spending by no less than $880
billion over FYs 2025 to 2034

Ways and Means Committee to increase
the statutory debft limit by $4 trillion.

Healthcare impact: Policy changes in
Medicaid are necessary to meet
instructions.




P

rovider Taxes

TR

Medicaid is a federal matching program in federal law S

State match may come from other sources (e.g., providers) \gh /) =

49 states use some form of provider taxes:

A

Hospitals (47 states)

Nursing homes (46 states)

Intermediate care facilities (32 states)
Managed care organizations (22 states)
Ambulances (20 states)

Other providers (10 states)

CenCalHEALTH®

Local. Quality. Healthcare.

Vo m—————

V ————— -

California has the following provider taxes:

Hospitals

Nursing homes

Intermediate care facilities
Managed care organizations
Ambulances

California’s provider tax programs
total more than $25 billion

Congressional Research Service, December 2024 https://crsreports.congress.gov/product/pdf/RS/RS22843


https://crsreports.congress.gov/product/pdf/RS/RS22843

Central Coast Coadlition Strategy

Priorities:

« Member Support: Medicaid (i.e., Medi-Cal) Eligibility and Funding
* Program Continuation: CalAIM Confinuation
» Provider Funding (e.g., Taxes, Prop 35)

Advocacy: Codlition Letter to Policymakers

Story Telling: Uplift patient stories and examples

Timing: Now by March 21st, then grass-roots efforts in April and May
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Call to Action:
Central Coast Coalition (Y

Ceniral

Leverage our community coalifion Coast
to collaborate, share information,
and leverage advocacy efforts

Coalition
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Call to Action & Next Steps

Route advocacy letters for signatures

Publish Op-Eds

Share client/member/patient stories

Otherse
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Poll

Would you like to join the Central Coast Codalition, a group that
will be dedicated to advocating for accessible health care?

* Would you like to receive more information on our health care
advocacy efforts, including our first advocacy letftere
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Discussion & Lightening Round




On the Horizon: April Virtual Convening

Other Federal developments and local impact of grant/funding reductions

State context

Current Medicaid advocacy efforts

Late-breaking policy or budget news
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https://www.cencalhealth.org/policypulse/
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